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Power For LiIviING

K. Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

March 26, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649 '

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby
Dear Ms. Boyd:
Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G”) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract”) between SCE&G and Weylchem US Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.
Very truly yours,
/( . %‘%/
K. Chad Burgess

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Es'qui.re.
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way -~ MC €222 - Cayce, South Carolina - 29033-3701 - {803} 217-8141
WWW.SCana.com



ORIGINAL

it ool AGREEMENT FOR TRANSPORTATION SERVICE
1o SCE&G Company WITH FIRM GAS STANDBY
This Agreement made and entered into this B\ﬁ\ day of fY\a,rcA , 2010, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and WEYLCHEM US INC., its successors and assigns, hereinafter called
"Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHERFEAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For
Transportation Service With Firm Gas Standby between Elgin Fine Chemicals, Inc. and Seller dated
October 1, 2007, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on
January 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 2114 Larry Jeffers Rd., Elgin,
South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

I, SCOPE OF DELIVERY

FIRM GAS. PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

SCEG06-011



Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 80 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph |
above at an hourly rate exceeding 6 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer, All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 100 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the lmits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5.

TRANSPORTATION SERVICE

(a)

(b)

(©)

(d)

(e)

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 80 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinjon, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller’s system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1)  All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and fendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.
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3)

4)

In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(hy SPECIAL PROVISIONS

ey

@)

3)

4)

(5)

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

“Transportation service may be curtailed or discontinued at the sole option
“of Seller after not less than two (2) hours advance notice by telephone or
otherwise, However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 AM. Eastern Time on January 1, 2010, at which time the
Agreement For Transportation Service With Firm Gas Standby between Elgin Fine
Chemicals, Inc. and Seller dated October 1, 2007, shall terminate.
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10.

1.

TERM OF AGREEMENT

This Agreement shall become effective on January 1, 2010, and shall continue in full
force and effect through December 31, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices, Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion. :
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12.  GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13.  NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Weylchem US Ine.
2114 Larry Jeffers Rd.
Elgin, SC 29045

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
WEYLCHEM US INC, COMPANY

Buyer Seller

’ /
5 %/%A 0»5__. j @WQ&J Majs & EQQ«—

By Martin K. Phalen

@,@W ZZM tacd Wé}/\ VICE PRESIDENT — GAS oiDERATIONs
Title g 0 Title |
3/y/20/5 3/9’_/40
Date / { Date
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 356 TRANSPORTATION AND STANDBY SERVICE
{Page 1 of 2}

AVAILABHITY

Transportation service is available fo any customer who has firm requirements of 50 Dekatherms Maximum daily Quaniity {MDQ)
o7 greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to
the customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time io fime due to operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to
service under ali other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH
Transportation Service
Monthly Demand Charge:
First 50 Dekatherms @@ $579.50
Excess over 50 Dekatherms @ $7.74 per Dekatherm
Commodity Charge @ $ 1.5417 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Bifling Months of November-April:
The menthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The confract MDQ; or {3} 56
Dekatharms.

(b} Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or {3) 50% of
the highest MDQ occurring during any of the preceding bifling months of November-April; or (4) 50 Dekatherms.

Standby Service
In addition to the demand charges for transportation service the following charges will apply for gas suppiied by the Company.

(a) Billing Months of November-April:
The monthly biling demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or {3) 50

Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Gommodity Charge @ $ 10.2939 per Dekatherm
(b} Bilting Months of May-October:

Demand Charge @ None

Commodity Charge @ $ 10.2938 per Dekatherm

MINIMUM CHARGE
The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above inciude gas costs of $8.7483 per dekatherm. Thase charges are subject fo adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering Is not feasibie, the Company shall assume for billing purposes, uniess otherwise agreed to, that such
meterad volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quartity of transportation gas received into the Company's system for the customer's account to be defivered to the customer
by the Company shall ba reduced by 3% in measurement for ine loss and unaccounted for gas.

Effective For Bills Rendered On and Afer the 1st Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas recsived on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The resuft will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtaiiment or discontinuance thersof. If the imbalance is such ihat the cusiomer has recelved more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service, if the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
fwo options, in s sole discretion. The Company may: {1) deliver the excess gas io the customer, over the next calendar month
succeading the review, at such times as the Company shall determine in iis sole discretion; or {2} buy excess gas at Company's
Jlowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or oss of gas of the customer as a result of any
steps taken to comply with any iaw, regulation, or order of any governmenial agency with jurisdiction to regulate, allocate or control
gas supplies or the rendition of setvice hereunder, and regardiess of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and defivered by the Company. The customer shall be
responsible for maintaining all insurance it deems necessary to profect its property interest in such gas before, during, and after
receipt by the Company. :

The Company shali not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of

gas in the possession of the Company or any other cause, except gross or wiliful negligence of the Company's own employees or
agents. The Company reserves the 7ight to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above wilt be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered,

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which detivery to the Company will be
accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of
ownarship and authorization required by any reguiatory body with jurisdiction. :

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transporiation Service with Siandby Service, or ¢} Standby Service
only for each applicable pericd. Such elections must be made fo the Company in writing by October 15th of each year to be effective
for each month during the period November 1st to Oclober 31st following. New customers under thig tariff shall elect volumes at the
time their servica contract becomes effective. If no prior election has been made then the customer will receive Standby Servica only,
If any customer falls to make a timely election, then the priof period election will carry over for the following pericd. All elections shall
be binding for the duration of the November 1st fo October 318t period and may not be revoked, suspended or modified by the
Customer,

Effective For Bills Rendered On and After the st Billing Cycle of January 2010




EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. Il the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shail be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable inferest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 1G-year u.s.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-coilection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer ciass. The Demand
Charges and Firm Commodity Benchmark charges shali be caliculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b+c}] x Rate Class Percentages
: Firm Sales Therms by Rate Class

{a) Capacity charges and reservation fees for transportation, storage and LNG.

{b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)

{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commeodity cost of gas determined in B
below,

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited fo the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: “Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = _(p-d)
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfili gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in doliars including any
additions or subtractions from Price Risk Adjustment.

{d) The cost of gas atiributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2” Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners {NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G’s Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales,

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Refated to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commedity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm=_p_
d

(P Total variable cost of gas (of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

(d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (¢) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original JANUARY 1, 1985 ‘ ORIGINAL

to be returned i
to SCEAG Company : Article |
_ GENERAL

These Terms and Conditions to Industrial Service Agresments are supplemeniary fo the Rules and Regulafions issued by the Public Service Commission of South Carolina and the
General Termns and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carofina. :
The provision of these Terms and Conditions apply to all persons, parinerships, corporations or others designated as industrial users who are lawifully reseiving gas service from South
Carofina Elecidc & Gas Company Lnder rate schedules or service agreements filzd with the Commission,
South Caroéina Eleciric & Gas Company Is refemed fo hersin as “Seller’, and the user or prospeciive user is referred to as "Buyer”. The Public Service Commission of South Carofina is

referred to herein as “Comsmission®.

Article Il
DEFINITIONS
Except where fhe context ofherwise indicates another or different meaning or intent, the following terms are infended and used and shat be construed to have meaning as follows:
“Day* shall mean a period of twemty-four (24) consecutive hours beginning and ending at 8:00 AM, Eastem Time or af such time as the Seller and the Buyer may agres tpon,
“Month” shal mean the period between any two (2) reguiar readings of Seller's meters which shall not e less than twenty-eight (28) days nor more than thirly-four (34) days. .
"Year" shatt mean a period of 365 days commencing wiih the day of first delivery of gas hereunder, and each 365 days thereafler except that in a year having a date of February 29ih,
sueh year shall consist of 366 days. )
“Cubic foot of gas” shall mean the amount of gas required fo ill a cubic ool of space when the gas Is af an absolute presstre of fourteen and seventy-three hundredihs {14.73) pounds
per square inch at a temperature of sixly (60) degrees Fahrenheil.
“CCF" shall mean one hundred (100) cubic feet of gas.
"MCF" shall mean ong thousand {1000) cubic feet of gas,
“BTU" shal mean & Brifish Therma! Unit and is the amount of heat required to raise the ferperature of one (1) pound of water 1° Fahrenheit al 60° Fahrenhedit
“MMBTU" shall mean one million British Thermal Unils, : :
“Therm' shall mean the quantity of heat energy which is 166,000 Brifish Thermal Unils.
“Dekatherny” {df) shafl mean on million Briish Thesma! Units and Is synonymous fo the term MMBTU,
"Natyral Gas® or “Gas” shall mean nafuraf gas, processed, unprocessed, vaporized liquid natural gas, synthefic gas, propane-alr mixfure or any mixure of these gases.
“Firm Service” shall mean from published tariffs andfor confracts under which Seller is axpressly obligated to defiver specific volumes within a given fime period and which anficipates no
infermuptions but which may permit unexpected infersuption in case the supply to higher priority custormers is threatened.
“infermuptible Service” shall mean service from approved contracts under which Company is nof expressly obligated fo dediver specific velumes within a given time period, and which
anticipates and permits inferrption on short notice, or service under approved centracts which expressly or impliedly require instatiation of altemate fue! capabilty,
“Commercial Service” shall mean sarvice to Customers engaged primarly in the sake of goods or services including institufions and local, sate and federal government agencies for uses

other than thosa Involving manufacturing or electric power generaion.
“Industrial Services” shall maan service to customers engaged primardly in a procass which creales or changes raw or unfinished materials info anofher form or product including the

generation of sleciric power.

“Bant Protection Gas” shall mean the minimum volsmes required to prevent physical ham fo the plant faciliies or danger to plant parsonnel when such protection cannot be afforded
through the use of an aliemate fusl. This includes the protection of such material In process as would otherwise be destroyed, but shall not include dalivedes required to maintain plant
production. A determination will be made by the Sefler of minimurm volumes required, Such essential volumes will be dispatched aceordingly.

“Fesdstock Gas" shall mean natural gas used as a raw material for ifs chemical properiies in creafing an end product.

"Process Gas” shall mean gas used for which attemate fuels, other than another gaseous fugh, are not technicafly feasible such as in applicafions raquiring precise temperature controls
and precise flame characlerisfics.

“Boiler Fual" sha!l mean natuzal gas used as fue! for the generation of steam and in infernal combustion turbing engines for the generations of electriclty.

“alternate Fuel Capabiiity” shaff mean a situation where an altemate fuel could have been utilized whether or not the facllifies for such use hiave actually been insfalled; provided
howevar, where the use of natural gas is for plant protection, feedstock or process uses and the only atsmate fuel is propane or ofher gaseous fuel, then the Buyer will be treated as if
he had no altemate fuet capabiiity.

“Gas Supply Deficiency” shall mean any ccourrence relating fo Seller's gas supply which causes Seffer to defiver less than the tolal requirements of s systerm, including faflures of
suppliers o deliver gas for any season, requirement of gas for system siorage, consarvation of gas for future delivery, or any other otourrence which Is not enumerated hereln which
affects Seller's gas supply,

“Storage Injection Requirements” shall mean all volumes required by the Sefler for injection info underground sforage, including cushion gas, and for fiquificaion, including fuel used for
injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply t high priority users.

“Seller Use” shafl mean fuel used for gas compression, LPG piants and LNG plants, other gas needed by Seller's faciities to fumish the requirements of Buyers, ogether with
unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Cther vital uses of Seller, sich as flame slabiiizafon requiremants, will be met as Jong as

such uses do notleopardize service to its firm service Buyers,
"Sgsential Human Neads” shalt mean natural gas service, which, if denied, would cause shuidown of an operation resulting in the closing of the establishment essentfal o maintaining

the health and safety of the general public. ‘
“The Point of Defivery” shad be at the outlet of the Seller’'s measuring equipment and regulating equipment,
“Emargency Service” shall mean supplemental defiveries of natural gas that may be required to forestall ireparable injury to e or properly including environmentat smergencies.

Article {ll
CURTAILMENT OF SERVICE

1, in the svent of a Gas Supply Deficiency on the Selier’s system, the Seller shall require curiaiiment of service to Buyer in acsordance with the following procedure:

The Seller shall order curlaliment of sales made fo Buyer's purchasing gas under e Seller's rate schedules or special contracts in descending order in accordance with priosty of

service categories set forh below, Approved emergency gas is accepted from curtaiiment, -
1. Residentlal and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability. _
2. Large commercial direct lame requirements (5¢ MCF or more on a peak day); firm industrial requirements for plant profection, feedstock and process needs; and storage
injection requirements.

3A, Firm industrial requirements for uses ofher than boller fuet which do not qualify for Category 2.

3B, Firm commercial and indusirial boler fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need types of facilifies such as public bulldings, hospitals and faundries.

30, Interruptible requirements for direct flame applications which can ufiize only another gaseous fiel as an alternate.

3E. Inferrupfible requiraments for direct flame applications which can utilize a fuel other than a gaseous fuel as an aitemale,

3F, Inferruptible requirements for bolter fuel use of less than 300 MCF on a peak day.

4, {LEFT BLANK INTENTIONALLY)
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Intesruptible Boiier Fuel requirements of 360 MCF or more, but iess {han 1,500 MGF on a peak day, where afiemate fugl capabilifies can meef such requirements,
Intesnuptible Boiler Fuel requirements of 1,600 MCF or more, Bt less than 3,000 MCF on a peak day, where alternate fuel capabilities can mest such requirements,
Internuptible Boller Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabllities can meet suich requiremanis.
. Intemuptible Boitér Fue! requirements of 10000 MCF or more on & peak day, where allemate fuel capabilifies can meet such requirements, ‘

10, Natura! gas requiremerds of customers, who have an allernate fuel as their primary energy source, but use natural gas as a standby fuel.

b, Curtaliment will be in descending order beginning with Category 10 (i, Category 1 Is the highest priority).

¢ A defermination of the category in which a Buyer is placed will be made sach year based upon usage in the preceding twelve months ending August 31 andlor current confract as
of the same date. The placement of a Buyer in a category in accordance with the determination mace herein will be effeciive November 1 of the current year, extending through
Cictober 31 of the following year. A moving base period will be used sach year with such base pariod fo include the preceding tweive months ending August 31 of the current
year. Reclassiications in categories will be effective on NMovember 1 of $he curent year, Where a reclassification s necessary, the effecied Buyer wili be notified of such
reclassification prior to November 1 of the currend year,

d. Whare daly volumes are not available to make the determination of the 50 MCFiday required in the Curtafiment Plan, then requirements shall be determined by faking those
Buyers having achual usage of 1000 MCF or more par month for any rronth during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the namber of days during that specific biling cycle, By means of he average, daily volume thus cbtained, the Buyer wil be placed In the appropriate category. Where daily
volumes for the peak month in the base period are available fo make the required defermination, then such volumes will be used,

e. Any new Buyer added during any base period wil be placed in the appropriaie category by the Seller in accordance with the best information availabie.

Article IV

SCOPE OF AGREEMENT

. Selier's natural gas operations are regulated by the Commissions and are subject to "Rubes and Regulations Governing Senvice Supplied by Gas Systens in South Carofina’ as amendsd
from time to fime. Defveries of gas hereunder are subject fo fotal or partiad curtailment or infarruption by Sefier pursuant to operating procedures as are now, of

may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be fable i damages for, or on account of, any curdaitment or inferruption of
deliveries whare such curlaiiment or inferrupfion s the result of, or pursuant to, operating procedures by the Commisslon directing curtaiiment or inferruption of service.

. Buyer shall consult with and furnish o the Seller such information as the Selier may require to defermine the avaliability of senvice ata particular iocation before proceeding with plans for
any new or addiional gas fcads, No new or additional gas 1wads will be served F it is deferminad that such service will jsopardize service fo exlsfing customers by increasing the fotal
system's firm load raquirerments above available supplies.

Deliveries of “Firm Gas" up to the Madmum Daily Quantity set forth In the Service Agreement, shall be firm and shall not be subject to curlaiiment or interruption by Sefler except thal
caused by Force Majure, or operating conditions beyond Seller's conirol, or where such curiailment or interruption is the result af, or pursuant o, operating procedures prescribed by the
Commission, Daliveries hereunder shall have priorty over af delfiveries made by Sefler onan interruplible basis, :

Defiveries of “Interruptible Gas” shall be subject to curtaliment or interruption by Sefier a any time and from time o time when, in Sefler's sole judgment, i daes not have gas available,
and Buyer hereby expressly acknowledges that Sefler shafl not be liable in damages for, or on account of, any curlailment or inferruption of deliveries. Seller agrees fo give Buyer not
lass than fwo (2) hours nofice of curtafiment or infersuption in writing or orally in person or by telephone; providad, however, that ¥ curtaliment or interruption Is occasioned by an everd of
Forcs Majeure effecting the Sefler's syslem, Seller shall be obligaied 1o give only such nofica as Is practicable in the cirsumstances. Sefler agress fo communicate curfailment nofices fo
one of the person designated from time fo fime by Buyes ag auihcrized to 7eceive such nofices. If Buyar has not made such designation, or if Seller is gnsuccessiul in its efforts fo
promptly communicate with the persons so designated, then said notice shall be sufficient if given by Sefler ic any person who is on Buyer's premises of who answers Buyar's felephone.
Whenever, and fo the extent thai the Selfer is unable {0 delver the gas raquiraments of the Buyer, the Buyer shall have the right fo purchase gas or ofher fuef sufficient to make up such
deficiency from such other sourGs of sources as may al the time be avaliable to Buyer. .

. Gas taken by a Buyer of “Fir Gas’ an any day, without Seler's advance approval, which exceeds Buyer's Maximum Dally Guantiy shall be considered to be Unauthorized Gverrun Gas.
Seller shall bifl, and Buyer shail pay, for such Unauthorized Overrun Gas at the following rates, in addifion to all other charges payable to Seller hereunder:

{a) For the first three percent (3%} of the Maximum Daily Quantity, the Unauthosized Qverrun Gas shall be paid for at 1.25 fimes the Base Rate set forih in the Service Agreement, and
{b) For the next two percent {2%) of the Maximum Daily Quantity, the Unauthorized Overrur; Gas shall be paid for at 3.0 fimes the Base Rate set forth in the Service Agreement, and

(¢} For additona) volumes the Unauthorized Overrun Gas shail be paid for at 5.0 fimes the Base Rate set for in the Service Agreemen.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nof shall such payment be considered
to exclude or Bmit any other remadiies available to Sefler or anolher Buyer against the offending Buyer for faiiure fo comply with its obligations fo stay within its Maxirmum Daily Quantify.

. Any interruptiie gas taken by Buyer afier the effective hour of an order cafing for complete curtailment of all interruptibie gas defiveries hereunder shall be considerad to be Unauthorized
Gvern Gas. Seiler shad bil and Buyer shafl pay, for such Unauthorized Overrun Gas at the rate of Twenty-dive doltars and no cents ($25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used,

The payment of Overnn penalty shall not, under any circumstances, be considered as giving the Buyer the right fo fake Unauthorized Overun Gas, nor shall such payment be
considered o exclude or fimit any causes of action or other remedies avaliable fo Seller agalnst the Buyer for faliure fo comply with curtaiiment orders issued by Seller hereunder,

_ The South Carolina Public Service Commission has prescribed the following cperating procedizres in regard fo fhe curtailment of interruptible sesvice by Seller:

During the period when operating condiions require curaliments in any type of intarruptible sesvics, Sefer shall custall deliveries of gas without discrimination within end-use priority of
service categories established by the South Carofina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppflers made in accordance with
General Terms and Condifions fo the Sesvice Agreement batween Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

Buyer agrees that all gas defivered heseunder shall be used by the Buyer and $hat no portion thereof shall be rescld,

Article V
QUALITY

The gas delivered hereunder shall be nafural gas or any mixture of natural and manufactured gas, incuding bui not limited fo, synthetic gas of iquified petroleum gas as. provided for in

Paragraph 3 herof, provided, however, that molsture, impurities, helium, natural gasoline, butane, propane and ofher hydrocarbons except methane may be removed pror to delivery to

Buyer, Seller may subject or permit the sublecfion of the gas to comprassion, heafing, cooling, cleaning, or other processes, which are not substantially detrimental fo the merchaniabifity

of the gas.

. The gas delivered hereunder shall have a fotal heating value of not less fhan 950, nor moré than 1,400 BTL's per cubic foot of dry gas, and bs reasonably free of moisture, objecfionable

liquids and sofds so as to be utilized immediately upon delivery to Buyer, and shall contain nof more than 260 graing of fotal sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.

. Selier may parmit its suppliers os i may itself supply gas from any stand-by equipment installed by It or by its suppliers, providad that the gas so supplied shall be reasonably eguivalent fo

the naturat gas supplied hereunder, and adaptabls for use by Buyer without the necessily of making other than minor adjusiments to fuel buming equipment.

If the natural gas offered for defivery by Seller shall fail at any time to conform 1o any of the specifications set forth in the Asticle V, Quallty, then Buyer agrees to nofify Seller thereof and
Buyer, thereupon, may at iis oplion refuse to accept defivery pending comection by Seller. Upcn Sefier's failure fo properly remexly any deficiency in qualy as specified hereln, then
Buyer may accept dafivery of such natural gas and make changes necassary to bring such gas info gonformity with such specifications and Buyer shalt then deduct from future
payments any reasonable expenses incurved by i in effacting such change as agreed 10 by both parfies.

Odorization of gas defivered herelinder is not required of Selier. However, nothing in these Terms and Condifions shall preclude Seller from odorizing such gas if Sefler so desires or if

Setler is required by federal or state regulatory agencies to perform such odorization,

g~



Article VI
MEASUREMENTS

1. The velumes and fotal heating value of the gas delivered hereunder shall be determined as follows:

Rl ol o

.

{a}  The Unitof Volume shalf be a cubic fool of gas.
(B} When orifice meters are used, valzmes delivered shall ba comptited in ateordance with the specifications, formulae and tables published April 1955, as Gas Measurement

Comeittes Repord No. 3 of the American Gas Association, and any modifications and amendments therefo, and shall inchide the use of fiange connactions,

{¢) Al volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 80° F. The average absolute atmospherlc pressure shadl be assumed to
be fourteen and seven tanths {14.7) pounds fo the square inch, imespective of actual elevation or location of the point of delivery above sea level or variafions in such
atmospheric pressure from fime & tima,

(d) The temperature of the gas shall be assumed lo be 6G degrees Fahrenheit (60°) unless Seller elests to instalt a recording thermometer or temperature corecting device, lfa
recording thermometer Is installed, the arithmetica) average of the 24 hour period will be used to determine the temperature corectly.

{e) The spacific gravity of the gas shail be defermined by a recording graviiometer of standard manufacture installed #: a suitable location, Whers & recording gravitometer is not
used, the speciic gravity of the gas shall be assumed to be the same as that of Seller’s suppher(s).

(i The total heating value of the gas defivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, o other
approved instrument which shall be so localed, al a sultable point on Seller’s ling, In order that the BTL content of gas deliverad hereunder may be propary oblained. Where
required, daily reading from the record so oblalned shall be corrected to the basis of measurernant provided and from a saturated basis to fe average moisture content of
the gas delivered, the result being the BTU contenl of the gas delivered during the biing period. I the event that Seller does not instad & recording instrument for such
determinadion or its instrument is nol aperating properly, the fotal heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are appiicable to the gas that may be delivered to the Buyer. When Sefier is making propane-a¥ 1o
supplement its gas supply, the BTU content of the gas shall bs calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTY vatue of ihe gas where avallable. The BTU content of propane shall be assumed to be 91,500 BTU's per gation.

Asticle VI

MEASURING EQUIPMENT
Sellar wil maintain and cperate, at its own, expense and at the point of defivery of gas hereunder, & meter or metars and other necessary equiprent by which the volume of gas delivered
hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.
Buyer agrees to fumish o Seller eleciricity for operating Seller's mefers, at not cost to Seller.
Buyer agrees to change the chaits on Selier's meters at no cost to Sefier and forward same to Seller.
Buyer hereby granis o Sefier suitabls rights-of-way and easements necessary of incidental for the instaliation, maintenance, operation and removal of pipeline and other faciities
together with rights of Ingress thereto and egress there from at all fimes and hereby agrees 1o deliver fo Seller, for the sum of one dollar ($4.004, an appropriate instrument or grant
defining such rights and easements located on Buyer's plart sile.
Buyermay install, maintain and operate such check measuring eqalpment, inciudig a racording gravitometer and calorimeter as it shall desire, provided that such equipment shail be so
lnstalled so as not to inferfars with the operation of Sefler's measuring squipment at or near the point of dediver. However, alt billings 1o the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Arice,
Each parly shall have the right to be presen af the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrafing, or adjusting done in connection with the
others measuring equipment used In measuring deliveries hereunder and each parly shall advise the other of any intended major maintenance operation sufficiently in advance in order
that the other parfy may conveniently have its representative present. .
All instaliztion of measuring equipment, applying to or effecting defiveries heretndsr, shall be made in such manner as to permit an acturate determination of the quantity of gas delivered
and ready veriiication: of the accuracy of measurement, Orifice mefer installations, if used, shal conformm to the recommendation for design and installation conlained in the Gas
Measurement Commitiee Repor No. 3 to the American Gas Associafion published April, 1955, and any modifications and amentdments thereof and shall include the use of flange
connections,
Measurement on Seller's meter or meters shall ba conclusive of both parties exceptwhere the meler is dafective or falls to register, or if found in error, in sither of which case Seller shal
repalr or replacs the mater and the quanilty of gas defivered while the meter was out of arder or falled fo register shall be estimated: {a) By using the regisirafion of any check meter if
instatied and acourately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibrafion, test or mathematical caloulation, or, i the absence of bofh
{2) and {b) then: {c) By estmating the quantily of delivery from deliveries during pefiods under similar conditions when the mefer was registering accurately; and an appropriate billing
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commissicn,
Seller wil maintain s metars in goed order and to fhis end wili make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the
Commission, or a such shorter intervals as seem to Seffer desirable, Hf Buyer s dissatisfied with the accuracy at any fime, It may call upon Seller to have the meter tasted in accordance
wiih all regulations relating to such tests and resulls of such tests as found In the cureent Rules and Regulations governing gas systems issued by the Commission.

Each party shall presarve alt records for a period of at least two {2) years.

Article Vil
BUYER’S FACILITIES
Buyer will maintain at is own expanse faciliies from the defivery point fo the point of use and the burners and equipment for uskeg gas, and Buyer will af afl fimes keep gas-using
squipmant on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authorily having jurtsdiction thereover
and with the requirements of any valid law thersto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry.
Seller shall not approve sale of gas on an Inferruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by fagilifles 1o meet its full fuel

requirements during periods of sustained inferruptions, .
Seler shall not approve sales of gas to Buyer unlass Seller is satisfied fhat Buyer has nof, or will not inferconnect downstream fuel piping of natural gas for use in different prionity-of-

senvice categories.

Article IX
RATE ADJUSTMENTS
Taxes applicable to the gas defivered to Buyer hereunder as are In effect on January 1= immediately preceding the effective date of these terms and condilions shalt be added to
Buyer's bill. The tem *tax” as used hesein shall mean any tax, fioense fos, or charge applicable fo the gas defivered hereunder, imposed on Seffer by any governmental authority on
such gas. [¥the exisling rate of any such tax in effect on Jantary 19, immediataly preceding the effective dale of these terms and conditions, be hereafter Increased or decreased, or if
any tax heretofore in effect or hereafler be Imposed or repealed, the resulfing increase or decrease in such laxes, computed on & cenis per dekatherm basis, shal be reflected, as the

case may be, on Buyer's bill
Any applicable surcharge or special charges ordered by the Commission or any other duly constituled regulatory body shalt be included in addilion o the price of gas computed in

acsordance with the ferms of the Service Agreement.



Artlcle X

BILLING :
5, Bills compited from readings taken of Sefler's meters shall ba rendered and pald manthly witk fen (10) days of the billing date. A month shall mean a perlod beginning on the first
recognized work day of fhe calendar month and ending on the first recognized work day of the next succeeding calendar monh, or at such other equivalent perfod as Seller may
dsem necassary. Should Buyer fal to pay any ampunt due o Seller when same Is due, 2 late payment charge of one and one half peroent (1 % %) will be added to any balance
remairing twenly-five (25} days affer the biling date. If such failure to pay confinues, Selier may suspend deliveries of gas hereunder. The exarcise of such right shall be in
addifion to any and all other remedies avafiable fo Sefler, .
2. It shall be found that Buyar has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall tzke action to correct sush billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Servica Commission. .

Article XI
POSSESSION OF GAS AN INDEMNIFICATION

1. As hefween the parties herefo, Selks shalt be deemed to be in control and possession of the gas deliverable hereunder untit it shall have been delivered fo Buyer at fhe Point of
Defivery after which Buyer shall be deemed to be in control and possession thereof, .

2. Buyer shall indemnify and hold harmiess the Sefier from any and all loss (inciuding death), damage, or liabifity incutsed by the Seller by reason of any act of the Buyer, s agents or
employess, in the receiving, use or appiication of said gas on fhe Buyer's side of the Point of Delivery uniess the same shall be due to the sole negligence of fhe Seller, its agents
or employess. The Selier shall indemnilfy and hold harmless the Buyer from any and alt foss (including death), damage or fability incurred by the Buyer by reason of any act of the
Seller, its agents or employess, unlass the same shall be due fo the sold pegligence of the Buyer, i agents or employess.

Article Xt

WARRANTY OF TITLE TO GAS
1. Selierwamants the tile fo all gas deliverad hereunder and the right to sell the same and ihat such gas shall be frae and clear from all liens and adverse claims,

Article Xt
FORCE MAJEURE

1. Inthe event of elther parly hereta being rendered unable wholly or in part by force majeure o carry out lis obligafions under this contract, other than fo make paymenis due
hareunder, it is agreed that on such parfy glving notice and fuf particulars of such force majeurs in writing or by tefegraph fo the other parly as soon as possible after he
opocurrence of the cause refied on, then the obligations of the party giving such notics, so far as they are effected by such force majeurs, shall be suspended dusing the confinuous
of any inability so caused bt for no longer period and such causs shall as far as possible be remedied with all reasonsble dispatch. The ferm “force majeure’ as employed herein
shaff mean acts of (o, strikes, lockouts, or ofker industrial disturbances, acis of public enemy, wars, blockades, insurrections, riofs, epidemics, landsfides, lightning, earthquakes,
fires, storms, floods, washouls, arests, and restrainis of government and people, civil disiurbances, explosions, breakage or accidents to machinery o lines or pipe, freezing of
wels or fines or pipe, partal or entire faflure of source of supply, and any other causes whether of the Kind herein enumerated or othenwise, not within the control of the parfy
claiming stspension: and which by the exercise of dir diigence such party is unable to prevent or overcome; such terms shall fikewise include (8) in those instances where either
party herelo is required to obiain servitudes, rights-of-way grants, permits, or licenses; and (b} in those instances where elfher party herefo is required to furnish matesials and
supplies fo secure grants of permission from any governmental agency fo enable such parly to fulfif its obligations hereunder, the inability of such parly to aotulre at reasonable
cost and after the exercise of reasonable diligence such materials and supplies, permits and pemmissions. .

2. Itis understood and agreed that the settlement of strikes or lockouts shali be entirely within the discretion of the parly invalved and that the above requirement that any force
majeure shalt be remedied will all reasonable dispatch shal not require the settiement of strikes or lockouls acceding fo the demands of opposing party when such course i

inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS

1. If eifher parly shall fak o periorm any of the covenants or obfigations imposed upon i under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, {axcept where such failure shelf be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, teminate this
Service Agreemant by proceeding as folfows: The party not in default shall cause a wriften notice to be served on the party in default, stating specifically the cause for terminafing
this Service Agreement and declaring it to be the infention of the party giviag the rolice o ferminate the same; thereupon, the party in defauit shall have thirty (30) days after the
servica of the aforesaid nofice in which fo remedy and remove sald cause or causes and fully i:demnify the party not in default for any and all consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not o remedy and remove the notice for any and
all consequences of stch breach, within sakd period of thirly (30) days, then tls Service Agreement shall becorme null and void from and after the expiration of said perlod, Any
cancellation of this Service Agreement pursuant to the provisions of this Aricle shall be without prejudice to the right of party not in defatlt to collect any amounts then due it and
without waiver of any ofher remedy fo which the parly not in default may be entitied for violation of ihis Service Agreement,

2. The Service Agreement, of which these General Terms and Condiflons are a part thereof, shall be binding upen and inure 1o the benefit of the Seller and the Buyer and their
successors and assigns,

3. Exceptas othenwise provided, any nofice, requesi, demand, statement or b, which sither Buyer o Selier may desire to give to the other shall be in writing and shall be consldered
as fully delivered when malled by prepaid registered mail addressed to said parly &l ifs last known post affice address, or at such other addresses as either parly may designate in
wiiling. Roufine communications, including monthly staiements and payments, shall be considered as duly defivered when mailed by eifher registered or ordinary mail,

4. Buyers covenanis and agrees fo execuie or fie, of cooperate with Sefler in the execufion of filing of, any repod, certificate or other document required by any governmental agency
having jurizdiction over this contract or the pasties herefo, of any ather carificate or dooument requested by Selter necessary for Seller to obtain the benefit of any exemption from
sales, Use o other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a restt of Buyer's breach of this coversant,

5. The pariies hereto in executing the Service Agresment and these General Terms and Condiions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.
(W
Buyer; L ' g . .~ Selle:  South Carolina Electric and Gas Company
By: Martin K, Phalen J la&!:'\j‘" z’Q‘Q“‘
Title: Vige President, Gas Operations

Date: &? / ﬂ///:j a] Zf) Date: 3/6’ /{p



T e ORIGINAL

to SCE&G Company SERVICE AGREEMENT

This Agreement made and entered into this Z\fl\ day of i\f\oxr/‘\— , 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and WEYLCHEM US INC,, its successors and assigns, hereinafter called
"Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Elgin Fine Chemicals, Inc. and Seller, dated October 1, 2007, which is hereby being
mutually terminated at 10:00 A.M. Eastern Time on January 1, 2010, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 6 as set forth in Article 111,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located at 2114 Larry Jeffers Rd., Elgin, South Carolina.

NOW THEREFORE, in qonsideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows: '

1.  SCOPE OF DELIVERY

(A) INTERRUPTIBLE GAS. PRIORITY-OF-SERVICE CATEGORY 6
(RTO and Boiler Room #5)
Seller acknowledges that Buyer may utilize a source of gas other than system
supply gas from Seller's sources. Buyer's gas may be transported to Buyer by
Seller upon execution of a Transportation Agreement between Buyer and Seller.
Natural gas is provided hereunder to satisfy Buyer's requirements when Seller is
not providing transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 800 dekatherms of natural gas per day on an
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interruptible basis, to be purchased and utilized by Buyer when and to the extent
Seller has gas available, tenders such gas to Buyer and Buyer has a requirement
for fuel. Seller makes no guarantee of deliveries hereunder. Interruptible gas
will be offered when, and to the extent, available in accordance with the
operating procedures set forth in Article IV, Paragraph 4, of the General Terms
and Conditions to Industrial Service Agreements hereto attached. Any gas taken
by Buyer, including gas utilized as fuel for pilots, after any order of Seller calling
for complete curtailment of Buyer's interruptible load, or any gas taken by Buyer
in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per dekatherm set forth in Article IV,
Paragraph 6, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Deliveries of Interruptible Gas under this paragraph
of the Service Agreement shall be utilized by Buyer only in Priority-of-Service
Category 6 as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

INTERRUPTIBLE GAS. PRIORITY-OF-SERVICE CATEGORY 6

(Boiler Room #4)

Seller acknowledges that Buyer may utilize a source of gas other than system
supply gas from Seller's sources. Buyer's gas may be transported to Buyer by
Seller upon execution of a Transportation Agreement between Buyer and Seller.
Natural gas is provided hereunder to satisfy Buyer's requirements when Seller is
not providing transportation services,

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, uptoa
Maximum Daily Quantity of 1,100 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent
Seller has gas available, tenders such gas to Buyer and Buyer has a requirement
for fuel. Seller makes no guarantee of deliveries hereunder. Interruptible gas
will be offered when, and to the extent, available in accordance with the
operating procedures set forth in Article IV, Paragraph 4, of the General Terms
and Conditions to Industrial Service Agreements hereto attached. Any ga$ taken
by Buyer, including gas utilized as fuel for pilots, after any order of Seller calling
for complete curtailment of Buyer's interruptible load, or any gas taken by Buyer
in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per dekatherm set forth in Article IV,
Paragraph 6, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Deliveries of Interruptible Gas under this paragraph
of the Service Agreement shall be utilized by Buyer only in Priority-of-Service
Category 6 as set forth in Axticle ITI, Paragraph 1, of the General Terms and
Conditions hereto attached.
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HOURLY DELIVERIES

(A) Seller shall not be obligated to make hourly deliveries of gas pursuant to
Paragraph 1(A) above at an hourly rate exceeding 34 dekatherms per hour.
Seller reserves the right to regulate the flow of gas delivered hereunder by means
of automatic or manually operated flow control valves so as to limit the hourly
flow of gas within the specified quantity.

(B) Seller shall not be obligated to make hourly deliveries of gas pursuant to
Paragraph 1(B) above at an hourly rate exceeding 46 dekatherms per hour.
Seller reserves the right to regulate the flow of gas delivered hereunder by means
of automatic or manually operated flow control valves so as to limit the hourly
flow of gas within the specified quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 100 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on January 1, 2010, at which time the
Service Agreement between Elgin Fine Chemicals, Inc. and Seller dated October 1,
2007, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on January 1, 2010, and shall continue in full
force and effect through December 31, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30}
days prior to the expiration of the original term or any one month extension thereof.
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RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 6

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 6 shall be sixty-six cents ($0.66)
per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 6 shall be competitive with the as-fired cost of alternate fuel
that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate.
fuel, it is understood and agreed that: :

(1) The Alternate Fuel is Number _6_ Fuel OQil.
(2) The cost of the alternate fuel (identified as "K") shall include:

(a)  The cost per gallon based on the average price for No. 6 fuel oil, 2.1
% sulfur, in effect on the third Monday of the current month, F.O.B.,
Charleston, South Carolina, plus

(b)  Four cents (4.0¢) per gallon for freight to Buyer's facility, plus

(c)  One cent (1.0¢) per gallon for handling charges.

(3) Number 6 fuel oil shall be considered as having 150,000 BTU's per gallon
or 0.1500 dekatherms per gallon, which is identified as "dt".
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(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No, 6 fuel oil by reference to the
OIL BUYERS' GUIDE. Based on the posted price of No. 6 fuel oil, Seller will
calculate the as-fired cost using the procedure outlined above. Seller will advise
Buyer, verbally or in writing, prior to the beginning of each billing period that
Seller will:

(1)  Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1} Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 6. Buyer and
Seller hereby agree that Selﬂler‘ has the opportunity to bid a price to Buyer to
displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior

to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.
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11.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 6, Buyer agrees to pay Seller the sum of two hundred and
fifty dollars ($250.00) per month as a standby charge. This charge shall be in addition
to any other monies charged for standby volumes delivered in Priority-of-Service
Category 6 from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point |
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.

MEASUREMENT FOR BILLING

The Parties agree that the first 80 dekatherms per day delivered by Seller to Buyer
pursuant to this Agreement shall be Firm Gas delivered in Priority-of-Service Category
2 pursuant to an Agreement For Transportation Service With Firm Gas Standby. The
remaining volumes delivered at the Point of Delivery shall be Interruptible Gas
delivered in Priority-of-Service Category 6 pursuant to Paragraph 1(A).

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.
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ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Weylchem US Inc.
2114 Larry Jeffers Rd.
Elgin, South Carolina 25045

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

"WEYLCHEM US INC, COMPANY

‘BUYER

SELLER

By "7 (J /

BY: Martin K. Phalen

TITLE

(P L e, Men VICE PRESIDENT — GAS OPERATIONS
' /

{/ TITLE

2/9/2 o0 | 3/l

DATE

DATE
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EXHIBIT A |
SOUTH CAROLINA ELECTRIC & GAS COMPANY
 GAS CQST CALCULATION |
. APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for
interruptible gas deliveries. - ' "

~ COSTOFGAS

" The-cost of gas per dekatherm for the curr%nt month shall be determined (to the nearest
thousaridth of a cent) by the use of the equation below: '

Cost éfGaswg. P-D)xT
' S

P = Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
" - gynthetic gas, propane-air mixture, landfill gas, or other source of methane gas or -
any mixture of these gases entering the Seller’s system.during the current month
in dollars. '

D= The cost of gas attributable to ail sales made by Seller to Buyers under an
' interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller fhe as-fired price of ifs alterative fuel such that Seller
could not supply gas at 4 price that is competitive and gervice is provided by
Seller under the competitive pricing provisions of the rate or contract.

Y=  Total gas entering the Seller’s system doring the current billing month excluding
gas sold under D above times the annual sales factor which will be détermined by
. dividing total annual sales recorded in -Accounts 480 through 483 plus distribution
gas used inelectric generation by the total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year. - ' a o : .

. T=  Adjustment for revenue related Taxes plus one (1)

NOTESE (1) - The amounts calculated in the formula above shall inctude any applicable
. credit or debit adjustment reflecting corrections to a prior month’s Gas
- Cost calculation. ‘ 3
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR&ﬁ‘G l NAL

This original JANUARY 1, 1985

to be retumed

to SCE&G Company Article |
GENERAL

These Terms and Conditions to Industria?! Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commisslon of South Carofina and the
General Terms and Conditions of South Carotina Electric & Gas Company as provided by the Public Service Commission of South Carofina.

The provision of these Terms and Conditions apply to a¥ parsons, parinerships, corporations or others designated as industrial users who are lawfully receliving gas service from South
Carolina Eleciric & Gas Company under rale schedules or service agreements filed with the Commission.

South Carolina Electric & Gas Company is referred to herein as "Seller”, and the user or prospective user s referred to as "Buyer”. The Public Service Commission of South Carofina is

referred fo herein as *Commission”,

Article f
DEFINITIONS .
Except where the context otherwise Indicates another or different meaning or infent, the foliowing terms are infended and used and shall be construed to have meaning as follows:
"Day” shall mean a period of twenty-four (24 consecutive howrs beginning and ending at 8:00 A.M. Eastem Time or at such fime as the Seller and the Buyer may agree upon.
“Month” shall mean the perlod between any fwo (2} regular readings of Seller's mefers which shalf not be less fhan twenty-sight (28) days nor more than thirty-four (34} days.
“Year" shalf mean a perio¢ of 365 days commencing with the day of first defivery of gas hereunder, and each 365 days thereafter except that in a year having & date of February 20th,
such year shall consist of 366 days.
“Cubic foot of gas” shall mean the armount of gas required fo fill a cubke foot of space when the gas is at an absolufe pressure of fourteen and seventy-fhree hundredths (14.73) pounds
per square inch at a femperature of sixty {60) degraes Fahrenheit.
"CCF" shall mean one hundred (100) cubic feet of gas.
"MGF" shall mean one thousand (1000} cuble feet of gas.
BTV shall mean a Briish Thermal Unit and is the amount of heat required % rase the temperature of one {1) pound of water 1° Fahrenhenat 80° Fahrenhen.
"MMBTU” shall mean one million British Thermal Unifs,
“Therm" shall mean the quantity of heat energy which is 100,000 Briish Thermai Unils.
"Dekatherm” {dt) shaif mean on million British Thermal Units and Is synonymous to the term MMBTU.
“Nailral Gas” or “Gas” shall mean natural gas, processed, unprocessed, vaporized fiquid naturst gas, synthefic gas, propane-air mixture or any mixture of fhese gases.
“Firm Service” shall mean from published {anffs and/or contracts under which Sefler Is expressly obligated to deliver specific volumes within a given fime period and which anficipates no
interruptions but which may parmit unexpected inferruption in case the supply to higher priority customers is threatened.
“Interruptible Service” shall mean sewvice from approved confracls under which Company is nof expressly obligated o deliver specific volumes within a given time period, and which
anticipates and permils interrupfion on short nofice, or service under approved contracls which expressly or impllediy require instaliation of aliemate fuel capability.
*Commercial Service” shall mean service to Customers engaged primatily in the sale of goods or services including Instifuions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.
“Industrial Services” shall mean service to customers engaged primarily in & process which oreates or changes raw or unfinished materials Info another form or product including the

generation of slectric power,

"Plant Protection Gas” shall mean the minkmum volumes required to prevent nhyslcal ham fo the plani faclliies or danger to plant personnel when such profecfion tannot be afforded
through the use of an alernate fugl, This includes the protection of such material in process as would othenwise be destroyed, but shall aot include defiveries required to maintain plant
production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispaiched acoordingly.

“Feedstock Gas" shall mean natural gas used as a raw malerial for ifs chemical properties In creating an end product.

“Process Gas" shall mean gas used for which aiternate fuels, other than another gaseous fuel, are not fechnically feasible such as in applicafions requiring precise femperature controls
and precise flame characteristics,

"Bofler Fuel” shall mean natural gas used as fuel for the generafion of steam and in infernal combustion turbine engines for the generations of electricity.

“Altlemate Fuel Capabiliy” shall mean a sifuafion where an aliernate fuel could have been utfized whether or not the facilifies for such use have actually been installed; provided
however, where the use of natural gas is for plant protection, feedslock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer wifl be frealed as if
he had no altemate fue! capabiiify.

"Gas Supply Deficiency” shall mean any ccclrrence relating to Seller's gas supply which causes Sefler fo deliver less than the folal requirements of its sysfem, including failures of
suppliers to defiver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any ofher ocousrence which is not enumerated herein which
affects Seller's gas supply,

“Storags Injection Requirements” shall mean all volumes required by the Sefier for injsotion info underground storage, Including cushion gas, and for Fquiflcation, incuding fusl used for
injeciion and in liguification pianis, or for such other storage projects that may be developed expressly for the profection of supply to high priorfy usars.

“Seller Use” shall mean fuel used for gas compression, LPG planis and LNG plants, other gas needed by Seller's {acifiies fo fumish the requirements of Buyers, together with
unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Cther vilal uses of Seller, such as flame stabilization requirements, wif be met as long as

such uses do not jeopardize service fo its firm service Buyers,
“Essential Human Needs” shall mean natural gas service, which, i denied, would cause shuidown of an operation resuliing In the closing of the establishmant essential lo maintaining

the health and safely of the general public.
“The Point of Delivery” shafl be at the outlef of the Sefler’'s measuring equipment and regulafing equipment.
“Emergency Service” shall mean supplemental deliveries of nafural gas that may be required to forestall Irreparable injury to life or properly including environmental emergencies.

Articie Ili
CURTAILMENT OF SERVICE

1. In the event of 2 Gas Supply Deficiency on the Seller's system, the Selter shall require curtaiiment of service fo Buyer in accordance with the foliowing procedurs:

a.  The Seller shall order curlaliment of sales made to Buyer's purchasing gas under the Seller’s rate schadules or special confracts in descending. order i accordance with priority of

service categories sel forth below. Approved emergency gas is accepted from curtallment.
1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essenfial human needs customers where there is no instafied or avallable atternate fuel

capability.
2. Large commercial direct flame requiremenis {50 MCF or more on a peak day); firm industriat requirements for plant protection, feedstock and process needs; and sicrage
infection requiremenls.
* 3A. Firm industdal requirements for uses other than boller fuet which do not quaify for Category 2.
3B. Firm commercial and indusirial bolier fuel reguirements up fo 1,000 MCF on a peak day.
3C. Infernuptible requirernents for human need types of facllifles such as public buildings, hespitals and faundries.
30. interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alfernate.
3E. Inferruptible requiremnents for direct flame applications which can utilize 4 fuel other than & gaseous fuel as an altemnale,
3. Interruptible requirements for boiter fuel use of less than 300 MCF on a peak day.
4. {LEFT BLANK INTENTIONALLY)
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6. interuptible Boiler Fuel requirements of 300 MOF or raore, but less than 1,500 MCF on a peak day, where altemate fuel capabiliies can meet such requiraments.

7. infesupfibie Boiler Fugl tequirements of 1,500 MCF or more, but less ffan 3,000 MCF on a peak day, where alternate fuel capabifiies can meet such requirements.
8. tnieruptible Boiler Fug] requirernents of 3,000 MCF or moré, butless than 10,060 MCF on a peak day, where altemate fuet capabiifies can meet such requirements.
9, interuptible Boller Fuel requirements of 10,000 MCF or more on a peak day, where altemale fuel capabilifies can mest such requirements.

10, Natural gas requirements of customers, who have an alternate fuel as thelr primary energy source, but use natural gas as a standby fuel.

b, Curtafiment will be In descending order baginning with Categery 10 {ie. Category 1is the highest priority).

. A determination of the category in which a Buyer is placed will be made each year hased upon usage in the preceding tweiva months ending August 31 and/or current contract &5
of the same date. The placement of a Buyer in & category in accordance with the defermination made herein will be effective November 1 of the cumrent year, extending through
Oclober 31 of the follawing year. A moving base period wil be used each year with such base period to include the preceding twelve months ending August 31 of the current
year. Reclassifications In categories will be effective on November 1 of the current year, Where a raclassification &5 necessary, the effected Buyer will be nofified of such
reciassification prior fo November 1 of the cwrent year.

d. Where dafly volumes are not available fo make the delermination of the 50 MCF/day required in the Curtaliment Plan, then requirements shall be determined by taking those
Buyars having aciual usage of 1000 MCF or more per monh for any month during the previous twelve (12) month parlod ending Acgust 31, Such month’s use wilf be divided by
the number of days during that specific biling cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriste category. Whers dafly
voilumes for the peak month & the base period are avaliable to maks the required determination, then such volumes will be used.

& Any new Buyer added during any base period wi be placed in the appropriate category by the Sefier in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
Selier's natural gas operations are regulated by the Commissions and are subject to “Ruies and Regulations Goveming Service Supplied by Gas Systems in South Carolina” as amended
from fime 1o time, Deliveries of gas hereunder are subjact fo fofal or partial curtallment or interruption by Seller pursuant to operating procedures as are now, or
may hereafter be, prescribed by the Commission, Buyer hereby expressly acknowiedges that Seller shall nct be flable In damages for, or on account of, any curtailment or interrupfion of
deliveries where such curtaiment or interrupiion is the result of, or pursuant to, operatieg procedures by the Commission directing curtaliment or inferrupfion of sepvice.
Buyer shall consult with and furnish to the Seller such information as the Seller may require fo determine the availability of service at & parficufar location before proceeding with plans for
any new or addifional gas Ipads. Mo new or additional gas loads it be served ¥ 1L Is datermined that such service will jeopardize service o existing cuslomers by increasing the lofal
system's firm load requirements above available supplies.
Deliveries of *Firm Gas® up 1o the Maximum Dally Quantity set forth in the Service Agreemen, shail be firm and shall not be subject to curtaiimant or inferruption by Sefler except that
caused by Force Majure, or operaling condlions beyond Seller's control, or where such curtadiment or interruption s the result of, or pursizant to, operating procedures prescribed by the
Commission, Dsfiveries hereunder shall have prioriéy over all cefiveries made by Seller on an inferupiible basis, :
Defiveries of “Interruptible Gas® shall be subject fo curtaliment or interruption by Seller at any fime and fom fime 1o Bme when, in Sefter's sole judgment, it does not have gas availabie,
and Buyer hereby expressly acknewledges that Sefler shall net be liable in damages for, ot on account of, any curlament or interruption of defiveries. Seller agreas to give Buyer not
less than two (2) hours nofice of curtaiiment or interruption in writing or orally in person o by telephone; provided, however, that ff curtailment or ixeruption is occasionsd by an event of
Force Majeure effecting the Sefler's system, Seller shall be: cbifgated fo give oniy such nofice as is practicable in the circumstances. Seller agrees to communicate curtailment nofices to
one of the person designated from fime fo time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller s unsuccessful in its efioits fo
promptly communisate with the parsons so designated, then saidl nofice shall be sufficient if given by Seller to any person who is on Buyer's premises or who asswers Buyer's felephone.
Whenaver, and f the extent that the Seller is unabiz fo deliver the gas requirernents of the Buyer, {he Buyer shall have the right to purchase gas or other fue! sufficient to make up such
daficiency from such ofher source or sources as may at the fime be avallable to Buyer.
Gas taken by a Buyer of “Flem Gas” on any day, without Seller's advance approval, which exceads Buyer's Maximam Dally Quantity shall be sonsidered to be Unauthorized Gvenun Gas.
Sefter shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to alf other charges payable to Seller hereunden:
() For the first thres percent (3%} of the Maximum Dally Quantily, the Unauthorized Oversun Gas shalt be paid for at 1.26 times the Base Rate set forth in the Service Agreement, and
{b) Forthe next fwo parcent (2%) of the Maximum Dzily Quanfly, the Unauthorized Overrun Gas shalt ba pald for at 3.0 fimes the Base Rate set forth in the Service Agreement, and
{c} For addiional volumes the Unauthorized Ovemun Gas shall be paid for at 5.0 fimes the Base Rate set for in the Service Agreement.
The payment of an Overmun Penalfy shaif not, under any eircumstances, be congiderad as giving Buyer the right 10 take Unautherized Overrun Ges, nor shall such payment bs considered
{0 exclude o limit any other remedies avaftable to Seller or another Buyer against the offending Buyer for failure {o comply with s obligations fo stay within its Maximum Datly Quaniity.
Any inferruptible gas taken by Buyer after the effective hour of an ordar calling for complete curtafiment of all interruptitle gas deliveries hereunder shall be considered to be Unauthorized
Cverun Gas. Sefier shat bil and Buyer shall pay, for such Unauthorized Overrun Gas al he rafe of Twenty-five dollars and no cents {$25.00) per dekalherm, in addition fo the Base
Rate specified in the Service Agreement for such gas used.
The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overun Gas, nor shall such payment be
considered o exclude of limit any causes of action or other remedies avaiiable {o Sefler against the Buyer for fafire to comply with curtafiment orders lssued by Seller hereunder,
The South Carofina Public Service Commission has prescribed the following operating procedures in regard to the curtaiiment of inferrupiible service by Selier:
During the perlod when operating condifions sequire curtziments In any type of nterrupfible service, Sefier shall curtall defiveries of gas without discrimination within end-uss priasty of
sefvice categories established by the South Garclina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with
General Tetms and Conditons fo the Service Agreement between Seller and  supplier or suppliers and any subsequent modification or amendment thereof..
Buyer agrees ihat all gas defivered hersunder shall be usad by the Buyer and fat no porfion thereof shall be resold. )

Articte V
QUALITY

The gas delivered hereunder shali be natural gas-or any mixiure of natural and manufactured gas, including but aot Smited to, synthefic gas or llquified pefroteum gas as provided for in
Paragraph 3 hereol; provided, however, that moisture, impusities, helium, natural gascline, butane, propane and ofier hydrocarbons except methane may be removed prior fo defivery io
Buyer, Seller may subject or permit the: subjection of the gas to compression, heating, cooling, cleaning, or ofher processes, which are not substantially detrimental to the merchantability
of the gas.

The gas defivered hersunder shall have a totat heating value of not fess firan 950, nor more than 1,400 BTU's per cubic foot of dry gas, and bs reasonably free of moisture, objectionable
liquéds and solids so &s to be utilized immedialely upen delivery fo Buyer, and skal contain not more than 200 grains of tofal suiphus, nor more than 15 grains of hydrogen sulphide per
MCF, :

Seller may permit s suppliers or It may itself supply ges from any stand-by equipment installed by il or by its suppliers, provided that the gas so suppled shall be reascnabiy equivalent to
the natural gas supplied hereunder, and adaplable for use by Buyer without the necessity of making other than minor adjustments fo fuel buming equipment.

If the natural gas offered for defivery by Seller shall fait atany fime to conform to any of the specifications set forth in the Arficle V, Quality, then Buyer agrees to nolify Seller thereof and
Buyer, thersupon, may af its option refuse fo accept defivery pending comecton by Selier, Upon Sefiers failure fc properly remedy any deficiency In qualily as specified herein, fhen
Buyer may accept defivery of such nafural gas and make changes necessary fo bring such gas info conformity with such specifications and Buyer ghak then deduct from future
payments any reasonable expenses incurred by it in effecting stch change as agreed lo by both parfies. ]

Odorization of gas defivered hereurler is not sequired of Seller. However, nothing in these Terms and Conifions shall preciuds Seller from odorizing such gas if Seller so desires or if

Sefler is required by fedesat or state reguiatory agencies to perform such odorization.



Article VI
MEASUREMENTS

1. The volumes and fota) heating value of the gas delivered hereunder shall be defermined as follows:

:b._c.o

1.

{a) The Unit of Voiume shall be a cubic foot of ges.
{b} When orifice meters are used, volumes delivered shall be computed in accordance with the spacifications, formulae and tables published April 1955, as Gas Measurement

Comrittes Repert No. 3 of the American Gas Association, and any modifications and amendments therete, and shall include the use of flange connactions.

{c) AJvolumes delivered shall e comrected to the pressure base of 14.73 psig and temperalure base of 80° F, The average absolute afmospheric pressure shall be assumed fo
be fourteen and seven tenths (14.7) pounds o the square inch, irespective of actual levation or iocation of the point of delivery above sea level or variations n such
atmospheric pressure from time to fime.

{d) The temperature of the ges shall be assumed o be 60 degress Fahrenheit (60°) unless Seffer elects to install a recording thermometer or temperature correcting device, Ifa
recording thermometer Is installad, the arithmetical average of the 24 hour period wii be used fo determine the emperature correctly,

(6) The specic gravity of the gas shall be delermined by & recording gravitometer of standard manufacture instalied in a suiiable location. Where a recording gravilometer is nof
used, the specific gravity of the gas shall be assumed o be the same as that of Sefer's supplier(s}.

()  The totaf heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromaiogtaph, or other
approved instrument which shall be so located, 2t & suitable poiaf on Sefler's line, in order that the BTU corlent of gas defivered hereusder may be propery obtained. Where
required, daily reading from the record so obiained shafl be corratted to the basts of measerement provided and from a safurated bass o he average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period, In the event that Seller does nol stall a recording instrument for such
determination of its instrument is nol operating properly, the 1otal heating vaiue shall be determined from a recosding catorimeter or comparable instrument properly instalied
and operated by Seller's supplier of natuzat gas, provided, stch values are applicable fo the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement #s gas supply, the BTU confent of Ihe gas shall be calculaled by a method such as using the recorded gravity of the propane-alr, the natural gas and the
combined mixture along with the measured BTU value of the gas where avadable, The BTU content of propane shall be assumed to be 81,500 BTU's per gafion.

Article ViI
MEASURING EQUIPMENT

Selter will maintaln and oparate, at ifs own, expense and at the poinf of dedivery of gas hereunder, a meter or meters and olher niecessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shali remain the property of the Seller,

Buyer agrees to fumish fo Seller elactriciy for operating Seller's meters, at ot cost fo Seller,

Buyer agrees to change the charts on Seller's meters al no cost o Selier and forward same fo Seller,

Buyer hereby orants o Selfer suitable rights-of-way and easements necessary of incidantal for the Instaliation, maintenance, operation and removal of pipeline and cther facllifies
together with rights of ingress thereto and egress there from at all tmes and hersby agraes to deliver to Seller, for the sum of ane dollar {$1.00), an appropriate instrument orgrant
defining such rights and easements focated on Buyer's plant site.

Buyer may install, maintin and operate such check measuring equipment, inchuding a recording gravitometer and calorimeter as it shal: desire, provided that such equipment shall be so
instaBied s0 25 not {o inerfere with the operation of Sefier's measuring equipment at or near the point of deliver. However, aii billings to the Buyer shall be based on the metering of the
Seffer, subject only to the provisions of Paragraph § of this Article.

Each party shall have the right to be present at the fime of any instaliing, reading, cleaning, changing, repairing, inspecting, testing, cailbrating, or adjusting done In conpection with the
other's measuring equipment used in measuring deliveries hereunder and each parly shall advise the other of any intended major maintenance operation sufficiently i advance in order
that the other party may conveniently have ifs representative present. .

All instaliation of measuring equipment, applying fo or effecting deliveries hereunder, shall be made In sych manner as 1o permit an accurate determinafion of the quantity of gas delivered
and ready verification of the accuracy of measurement. Qrifice metar installafions, # used, shall conform fo the recommendation for design and installation contained in the Gas
Ieasurement Committee Report No. 3 to the American Gas Assosiation published April, 1955, and any modiflcations and amandments thereof and shall include the use of flangs
connestions,

Measurement on Sellers meter or meters shall be conclusive of toth parties except where the meter is defective or fads o register, of if found in emor, in eiher of which case Seller shall
repair or replace the meter and e quantity of gas delivered while the meter was out of order or faled 1o register shall be estimated: (a) By using the registration of any check meter if
installed and ascurately registering, or, in the absence of (a): {b) By comecting the error if the percentage of error by calibration, test or mathematical calculation, or, in #ie absence of both
12) and (b) then: {c) By estimating the quantly of defivery from deliveries during perlods under similar conditions when the meter was registering accurately; and an appropriate billing
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commissicn,

Seller will maintain s meters in good order and to this end will make periodic tests of its meters pursuant o the current Rules and Regulations governing gas systems Issued by the
Commission, or at such shorfer intervais as seem to Seller desirable. If Buyerls dissatisfied with the accuracy at any fime, it may call upon Seller fo have the meter tested in accordance
with & regulations relating to such tests and resuits of such tests as found in the current Rules and Regulafions governing gas systams issued by the Commission.

Each parly shal preserve all records for a period of at least two (2) years.

Article VIl

~ BUYER'S FACILITIES
Buyer will maintain at its own expense facilities from the defivery paint to the point of use and the burners and equipment for using gas, and Buyer wif at afl fimes keep gas-using
equipment on said premises in a conditien conformirg with such reasonable ules and reguiations as may be prescribed therefore by regulatory autherlty having jurisdiction thereover
and with the requirsments of any valid faw thereic apperiaining. In the event that rules are nof prescribed by a regulstory authorlty, Buyer will abide by codes as used In the gas
induséry,
Seller shall not approve sale of gas on an interruptible basis to Buyer until and uniess Sel
requirsments during periods of susiained interruptions.
Seller shall not approve sales of gas to Buyer unless Salier is safisfied that Buyer has not,
senvice categories.

er is satisfied that Buyer has, or will, install adequate sland-by faclliies to meet its full fusl

of will not interconnect downstream fusl piping of natural gas for use in different priority-of-

Article IX

RATE ADJUSTMENTS .
ivered {0 Buyer hereundsr as are in effect on January 1# immediately preceding the effective date of these terms and conditions shall be added to
hall mean any tax, license fee, or charge applicable to the gas deiivered hereunder, imposed on Selier by any governmental authority on
| immediately preceding the eftective date of these ferms and condifions, be hereafter increased or decreased, or i
resulting increase or decreass in such iaxes, computed on a cents per dekatherm basis, shall be reflecied, as the

Taxes appiicable to the gas de!
Buyer's bill. The term “{ax" as used herein &
such gas. If the existing rate of any such tax in effect on January &
any fax herefofore In effect or hereafter be imposed or repealed, e
case may be, on Buyer's bill

Any applicable surcharge or special charges ordered by fhe Commission or any other duly ¢on
accordance with the terms of the Service Agreement.

stituted regulatory body shall ba included in addition to the price of gas computed In



Buyer:

By:

Article X

. . BILLING

Bills computed from readings faken of Sefler's mefers shal be rendered and paid monthly with ten (10} days of the billing date. A month shat mean a period beginaing on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or af such ofher equivalent period as Seller may
dzem necessary. Should Buyer fail fo pay any amount due % Sefler when same s due, a fate payment charge of one and one half percent (1 ¥ %) will be added to any balance
remaining twenfy-five (25) days affer the billing date. If such failure fo pay continues, Seller may suspend deilveries of gas hereunder. The exercise of such right shall be in
addifion i any and afl other remedies available to Seller.

If it shall be found that Buyer has bsen overcharged or undercharged in any form whatsoaver under th provision hereunder, Sefier shall take action to correct such billing pursuant
fo cument Rules and Reguiations governing gas systems issued by the South Caroling Public Service Compmission.

Article Xl
POSSESSION OF GAS AN INDEMNIFICATION

As between the parfies hereto, Seller shall be deemed 1o b2 in contro and possession of the gas deliverable hereunder until { shafl havs been defiverad fo Buyer at the Point of
Delivery after which Buyer shall be deemed fo be in contro! and possession thereof, .

Buyer shall indemnify and hold Harmiess the Sefler from any and &t loss (including death), damage, or lisbility incurred by the Seller by reason of any act of the Buyer, its agents or
employess, in the receiving, use or application of said gas on the Buysr's side of the Point of Delivery unless the same shall be due fo the sole negligence of the Seller, its agenis
ar employses. The Seller shall indemnify and hold harmiess the Buyer fom any and all loss (including death}, damage or fiability incusre by the Buyer by reason of any act of fhe
Setier, Its agents or employees, unless fhe sama shall be due to the sold negligance of the Buyar, its agents or employees.

Article Xt

WARRANTY OF TITLE TO GAS
Seller warrants e fiie to all gas delivered hereundar and the right to sell the seme and that such gas shall be fres and clear from all fiens and adverse claims.

Article XHl

FORCE MAJEURE _
in the avant of either party hereto being rendered unable whotly or in part by force majeure to carry out lts obfigations under this contrac, other than to make payments due .
nereunder, itis agreed that on such party giving nofice and full parficulars of such force majeure in wiifing or by tefegraph fo the other parly as soon as possible after the
oocarence of the cause refied on, then the obligations of the party giving sush nofice, so faz as they are affected by such force majetire, shali be suspended during the continuous
of any inability so catzsed but for no longer perod and such cause shall as far as possible be remedied with all reascnable dispateh. The term "force majeure” as employed harein
shall mean acts of God, strikes, lockouts, or offies industrial disturbances, acts of public snemy, wars, blockades, insurractions, riofs, epidemics, fandslides, lightning, earthquakes,
fres, storms, fioods, washouts, arests, and restraints of government and people, civil disturbances, expiosions, breakage or aceidents to machinery of ines o pipe, freezing of
wells or lines or pipe, partial or entire faiture of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the contral of the party
claiming suspension and which by the exercise of dir difigence such party is unable fo pravent or ovarcoms; such terms shall Bkewise include (a) in those instances where either
party hereto is reguited fo obtain serviiudes, rights-cf.way grants, permits, or licenses; and (b) in those instances where either parly hereto Is required o furnish materials and
supplies to seclye granis or pamission from ary governmental agency fo enable such party to fustill s obligations hereunder, the Inabllity of such parfy o acquirs at reasonable
cost and after tha exercise of reasonable dilipence such materials and suppiies, permiis and permissions.
it is understond andg agreet that the settiement of strikes or lockouts shall e entirely within the discretion of the party ivolved and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shell not require the setifement of strikes or lotkouts acoeding to the demands of opposing party when slich course is

inadvisable i the discretion of such parly,

Article XIV

MISCELLANEQUS
If either party shall fail fo perform any of the covenants or obfigafions imposed upon it under and by virtue of the Service Agreement of which these General Terms and Condtions
are a part, (except where such failure shall be excused under any of the provisions of ihis Service Agresment), then in such event, the ofher party may, al its opfion, terminate this.
Service Agreement by proceading as follows: The parfy not in default shali cause a written notice fo be served on the parfy in default, staling specifically the cause for terminating
this Service Agreament and declaring i fo be the intention of the parly giving the nofice to terminate the same; thareupon, the party in default shall have thirty {30) days after the
seryice of the aforesaid nofice in which to remedy and remove said cause or causes and fully indemnify the pardy not in default for any and all consequences of such breach, then
stzch nofice shad be withdzawn and this Service Agresment shalt continug in full force and effect. in case the parly in default does not so remedy and remove e nofice for any and
all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become ault and void from and after the expiration of said period i Any
canceliation of this Service Agreemelt fursuant fo the provisions of this Arficle shall be without prejudice to the right of party not in default fo collect any amounds then dua it and
without waiver of any ofher remedy to which the party not in default may be entitled for viclation of this Sesvice Agreement. .
The Servica Agreesnent, of which these General Terms ang Condifions are & parl thereof, shall be binding upon and inure fo the benefil of the Seller and the Buyer and their
SUCCRSSOrS and assigns, ’ ‘
Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may dasire fo give 10 the other shall be in wriling and shall he considered
as fully delivarad when mailed by prepaid registered maf addressed to said party a¢ ifs last known post office address, or at such other addresses as either parly may deslgnate in
writing. Routine communications, including monthly siatements and payments, shall be considered as duly delivered when malled by sither registered or orcinary mail
Buyers covenanis and agrees to execute or file, or cooperate with Seffer in the execution or filing of, any report, certificate or other document reguired by any governmental agency
having jurisdiction ver this contracl or the paities hereto, or any other certificate or document requested by Seller necessary for Sefer fo obtain the benefit of any exemption from
sales, use or ofher tax. Buyer shall indemnify Selfer for any loss sustained by Sefler as a result of Buyer's breach of this covenant.
The parfies herslo In executing the Service Agreement and these General Terms and Conditions, ackrowledge fhat these General Terms and Conditions are a part of the Service

Agreement.

. 3 "
[‘ b)@«up ya ,Qﬁdv\ (/Z S Pl/ M, Seller  South Garolina Electric and Gas Company

Title:

0 |
%ﬂ»{{fuy(ﬁ@c J @WL”O)/ By: Martin K, Phalen m‘adzjé'm

Date:

PL*—’\/(’,QMJV M/?/l Title: Vice President, Gas Operations

‘-37//[?’ ;/:)/‘}(ﬂ Pate: : 3/@/&0



e e ORIGINAL

to SCE&G Company TRANSPORTATION AGREEMENT

This Agreement made and entered into this %% day of M\t ch , 2010,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and WEYLCHEM US INC.,, its successors and assigns, hereinafter called

"Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between Elgin Fine Chemicals, Inc. and Seller dated October I, 2007,
which is hereby being mutually terminated at 10:00 A.M. Eastern Time on January 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Elgin, South Carolina, and to transport
Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of natural gas
provided from Seller's system supply to satisfy Buyer's fuel requirements in Priority-of-
Service Category 6. Buyer agrees that the transportation service is provided on an
inferruptible basis. Interruptions of transportation service shall be at the sole discretion
of Seller or whenever service is interrupted by any upstream pipeline. ‘

2. DAILY DELIVERIES

Seller agrees to accept and transport up {0 1.900 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of

gas, in dekatherms, to be transported on a daily basis during the next calendar month,

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
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opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 AM. Eastern Time on
January 1, 2010, at which time the Transportation Agreement between Elgin Fine
Chemicals, Inc. and Seller dated October 1, 2007, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on January 1, 2010, and shall continue in full
force and effect through December 31, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
fifty-seven cents ($0.57) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, 10
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof, If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

SCEGO6-012



10.

.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no respongsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation,

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment,

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.
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12.

13.

14.

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the patties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

Al} correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Weylchem US Inc.

2114 Larry Jeffers Rd.
Elgin, SC 29045

SPECIAL PROVISIONS

(a)

(b)

©

The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.,

CURTAILMENT OF TRANSPORTATION SERVICE

(2)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.
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16.

(b)

©

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Sellér on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and atlocations

shall apply:

(@)

(b)

(c)

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from fime to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan,
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transporiation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOT, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS
WEYLCHEM US INC, COMPANY

BUYER SELLER

BY: Martin K. Phalen

%&%/tég Af @?M@Qé/ {»\aal':#’” &Q’

@WLQ i VICE PRESIDENT — GAS OPERATIONS
TITLE v / TITLE
3/9/30(0 3/%/
DATE ‘ DATE
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'SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This orignal JANUARY 1, 1985 ORIGINAL

to SCE&G Company .
Article]
GENERAL

These Terms and Conditions 1o Industrial Senvice Agreamants are suppiementary fo the Rulss and Regulations issued by the Public Service Commission of South Carclina and the
General Terms and Conditlons of South Carafina Electric & Gas Company as provided by the Public Service Commission of South Carolina,

The provision of these Terms and Condifions apply to alt persons, partnerships, comorations or others designated as industrial users who are lawfully recelving gas service from South
Carolina Elaciric & Gas Company under rate schedules or service agreements filed with the Commmission.

South Carolina Electric & Gas Company is referred to herein as “Seller’, and the user or prospeciive user is referred to as ‘Buyer”. The Public Servica Commission of South Carolina is

referred fo herein as *Commission”.

Article Il
DEFINITIONS
Except where the context othenwise indicaies another o different meaning or Infent, the following terms are infended and used and shall be construed % have meaning as foflows:
“Day” shall mean a period of twenty-four (24) consesutive hours beginning and ending at 8:00 AM. Eastem Time or at such time as the Seller and the Buyer may agree upon.
“Miarih” shall mean the period between any two (2) regular seadings of Seller's meters which shall nol be less than twenty-eight (28) days nor more than thiry-four (34) days.
“Year" shall mean a period of 365 days commenging with the day of first delivery of gas hereunder, and each 365 days theraafier excepl that in a year having a dats of February 25th,
such year shaff consist of 366 days.
“Cuhic foot of pas” shall mean the amotnt of gas required o fill a cubic foot of space when the gas is af an absolute pressure of fourfeen and seventy-three hundredths (14.73) pounds
per sguare Inch at a temperaturs of sixly (60} degrees Fahrenheit.
“CCF" shall mean one hundred (100} cublc feet of gas,
"MCF”" shall maan one thousaad (1000) cublc fest of gas.
8T shall mean a Brifish Thermal Unit and is the amount of heal required fo raise the lemperature of one (1) pound of water 1° Fahrenheit af 60° Fahzenheit
“MMBTU" shall mean one méflion Brifish Thermat Units, : -
“Therm" shall mean the quantity of heat energy which is 100,000 Brifish Thermal Units.
“Dekatherm” {d1) shall mean on million Brifish Thermal Unis and is synonymous fo the ferm MMBTY,
“Natural Gas' or *Gas” shall mean aatural gas, processed, unprocessed, vaporized liguid natural gas, synihefic gas, propane-air mixture or any mixiure of these gases.
*Firm Service” shall mean from published tasfls andfor contracts uncier which Selier is expressly obligated to deliver specific volumes within a given fime pariod and which anficipales ao
‘inteseuptions but which may permit unexpected inferruption tn case the supply to higher priority customers s threatened,
“Inferruptible Service” shall mean service from approvad contracts under which Company i ot expressly obiigated o defiver spedific volumes within a given time period, and which
anticipates and permits interrupfion on shost nofice, or service under appraved contracts which expressly or impliedly reguire instaliation of aliemate fuel capabilly.
“Commercial Service” shall mean service lo Cusfomers engaged primasly i the sk of goods of services including Institutions and local, sate and federal government agencles for uses

other than those isvolving manufacturing or electric power generation.
“Industrial Services” shall mean servics to customers engaged primarlly in a process which creates or changes raw or unfinished materials into another farm or product inciuding the

generation of eleciric power,

“Plart Profection 3as” shall mean ths minimum volumas raguired to prevent physical ham o the plant facilifies or danger fo plant personnel when such protection cannot be afforded
ough the use of an altemale fsel. This includes the protection of such material in process as would othenwise be destroyed, but shall not include deliverias reguired lo maintain plant
production. A determination wit be made by the Seller of minkmum volumes required. Such essential volumes will be dispatehed accordingly.

“Feedstock Gas” shall mean natural gas used as a raw matenial for its chemical properfies in creating an end procuct,

"Process Gas” shali mean gas used for which altemate fuels, other than anothar gaseous fus, are not technically feasible such as in applications requiring precise temperature controls
and precise flame characteristics.

“Boiler Fuel” shall mean natral gas used as fusl for the generation of steam and in irtemal combustion furbine engines for the generations of efectricity.

“adfenate Fuel Capability” shall mean a sitvafion where an alternale fuel could have besn utilized whether or not the faciiifies for such use have actually been installed; provided
however, where the use of natural gas is for plant protection, feedstock or process uses and the only akiernate fuel Is propane or other gassous fuel, then the Buyer will be Uzated as ¥
he had no altemate fuel capabillty.

“Gas Supply Deficiency” shall mean any ocourrence relafing fo Seller's gas supply which causes Seller fo deliver less then the fodal requirements of its system, including fattures of
suppliers fo deliver gas for any reason, requirement of gas for sysiem storage, conservation of gas for future delivery, or any other occurrence which is not enumeraled herein which
affacts Sellar's gas supply. '

"Skorage Injection Requirements® shall mean all volumes required by e Seller for injection info underground storage, including cushion gas, and for Hguification, Including fuel used for
injection and in liquification planis, or for such other storage projects thal may be developed expressly for the pratection of supply to high priodfy users,

“Seller Use” shall mean fuel used for gas compression, LPG plants and LNG plants, olher gas needed by Sefter's faclliies to fumish the requirements of Buyers, fogether with
unaccounted for gas. This gas shall be considered Included in Priority of Service Calagery 1. Other vital uses of Seller, such as flame stabiiization requirements, will be mef as long as

such uses do not jecpardize service to s firm service Buyers. ‘
"seantiat Human Needs” shall mean natural gas service, which, if denied, would cause shutdown of an operation resuliing in the closing of the establishment essenfial to mainzining

the heaith and safety of the generat public.
““The Point of Dafivery” shall be at the outlet of the Seller's measuring equipment and regulating equipment,
“Emargency Setvice' shalf mean suppiemental defiveries of natural gas that may be required to forestalt Imeparable injury to life or properdy including envirenmental emergencies.

Article HI
CURTAILMENT OF SERVICE

1. Infhe avent of a Gas Supply Deficiency on the Seller's system, the Seller shaf require curtaiment of service to Buyer in accordance with the following procedure;

a.  The Seller shall order curialiment of sales made fo Buyer's purchasing gas under the Sefler's rate schedules or speclal contracts in descending order in accordance with priorty of

service categories set forth below. Approved emergency gas is aceepted from curiaiiment.
1, Residential and small commercial Buyers (less than 50 MCF on & peak day) and essenfial human needs customers where thers is no insfaliled or avaffable alternate fusl

capability,

2. Large commarciat direct flame requirements {50 MCF or more on & peak day); firm industriat requirements for plant protection, feedstock and process needs; and storage
injection reguirements. :

3A. Firm industrial requirements for uses ofher than boller fuel which do nof qualify for Category 2.

38, Firm commercial and hdustral boller fuel requirements up 1o 1,000 MCF on a peak day.

3¢, Iniermuptible requirements for human ned types of facilifies such as pubfic buildings, hospials and faundries.

30, Inferruptivle requirements for direct flame applications which can utilize only another gaseous fuel as an allernate,

3E. Interuptible requirements for direct flame applications which can utifize 2 fuel other fhan a gaseous el as an alternate.
3F. inferruptible requiremants for boller fuel use of less than 300 MCF on a peak day,

4. (LEFT BLANK INTENTIONALLY}

5. {LEFT BLANK INTENTIONALLY}
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. 6. Inlesruptible Boller Fuel requirements of 300 MCF or more, bit less than 1 500 MOF on a peak day, where aliemate fuel capabilifies can meet such requiremants.
7. Interupiible Boller Fuel requirements of 1,500 MCF or more, but less then 3,000 MOF ‘on & peak day, where alternate fuel capabities can mest such requirements.
8. Interuptible Boller Fuel requirernents of 3,000 MCF or more, but fess than 10,000 MOF on a peak day, where altemate fuel capabilifies can meet sich requiremenis.
9, Interuptible Boller Fusl requirements of 10.000 MCF or more on & peak day, where altemate fuel capabilities can mesd such requiremenis.
10. Natural gas requirements of customers, who have an alternate fusl as their nrimary energy source, buf use natural gas as a standby fuel.

b.  Curtailment wil be in descending arder beginning with Category 10 {i.e. Category 1is the highest prioriy). ]

c A determination of the category in which a Buyer is placed will be made each year based upon isage in the praceding twelve months ending August 31 andfor cutrent contract as
of the same date. The placement of & Buyer in a category in accordance with the detarmination made herein will be sffective November 1 of the curent year, extending through
Oclober 34 of the following year, A moving base period will be used each year with such base period fo include the preceding twelve months ending August 31 of the curent
year, Reclassifications in categories will be effective on November % of the current year, Where a reclassification & necessary, the effected Buyer will be notified of such
recizssification prior fo November 1 of the current year,

d. Wnrere dafly volumes are not availabie to make the determination of the 50 MCF/day requirad in the Curialimant Plan, then requirements shall be defermined by faking those
Buyers having actual usage of 1000 MCF or more per month for ahy ronth during the previous twelve (12) month peried ending August 31, Such month's use wilt be divided by
fhe number of days during that specific biliag cycle. By means of the average. dally volume thus obtained, the Buyar will be placed in the appropriate category. Where daily
voiumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period wil be placed in the appropriate category by the Seller in accordance with the bast information available.

Article IV
SCOPE OF AGREEMENT
Seller's natural gas operations are reguiaied by the Commissiors and are subject io "Rules and Reguiations Governing Service Supplied by Gas Systerns in South Carling” as amendad
from fime fo ime. Deliverias of gas hereunder are subject to total or pariiat curtatiment of inferrupfion by Selier pursuant to operating procedures as are now, o
may hereafter be, prescribed by the Commission, Buyer hereby expressly acknawledges that Sefier shall not be liable in damages for, o on account of, any curigiment o inferruption of
deliveries where such curiailment or inferruption is the result of, or pursuant o, operating procedures by the Corynission directing curtaliment or inferruption: of service.
Buyer shall consult with and furnish to the Seller such information as the Seller may require to defermine the avallability of service at a particular location before proceeding with plans for
any new of addifional gas loads, No new or additional gas loads will be served if it is determined that such service will jeopardize service fo existing customers by increasing the tofal
systeny's firm lcad requirements above avallable supplies.
Delivaries of "Firm Gas”™ up fo the Maximum Dally Quantily set forth In the Service Agreement, shall b firn and shall not be subject to curtaliment or interruption by Seller except that
caused by Force Majure, or operating conditions beyond Seller’s control, of where such curtailment or iniarruption is the resuft of, or pursuark to, operating procedures prescribed by the
Commission. Dsliveries hereunder shall have prority over alt defiveries made by Selfer on an inferruptible basts, :
Defiveries of “interniptible Gas™ shall be subject to curtafiment or inferruption by Seller at any fime and from ime fo fime when, in Seller's sole judgment, it does not have gas available,
and Buyer hereby axpressly acknowledges that Selier shall not be fizble in damages for, or on account of, any curaliment o interruption of delfveries. Seller agrees 1o give Buyer rot
fess than two (2) hours nofice of curtailment or iterruption in wriiing or orally ia person or by telephone; provided, however, that if curtailment or inferruption is occasionad by an event of
Forze Majeure effecting the Seller's system, Selier shall be obligated %o give only such notice as Is pracficable in the dlrcumstances. Seller agrees to communicate curfailment nofices to
one of the parson desighated from time to time by Buyer as authorized to receive such notices. 1 Bayer has not made such designation, or if Seller is unsuccessful in is efforts fo
promptly communicate with fe persons so designated, then said notice shall be sufficient if given by Sefler to any person who is on Buyer's premises or who answers Buyer's felephona,
Whanaver, and fo the extent that the Seller is unable to defiver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fael sufficient fo make up such
deficiency from such clher source or sources as may at the fime be avallable fo Buyer,
Gas taken by & Buyer of “Firm Gas” on any day, without Seller's advance approval, which exceeds Buyer's Maximurm Daity Quantlly shail be conskdered 1o be Unauthorized Overrun Gas.
Saller shall hilf, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition ‘o all olher charges payable o Seller hereunder:
(&) For the first thee percent (3%) of the Maximum Dally Quantity, the Unauthoized Overrun Ges shall be paid for at 1,25 fimes the Base Rate sef forth in the Servive Agreement, and
{b) For the next wo percent {2%) of the Maximum Dally Quantiy, the Unaulhorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agresmend, and
{¢) Foradditicnal volumes the Unauthorized Overrun Gas shall be paid for at 5.0 imes the Base Rate sat for in the Service Agreement.
The payment of an Overrun Penglly shall not, under any cirsunstances, be considerad a5 giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered
fo exclude or limil any other remedies available to Seller or ancther Buyer against the offending Buyar for faliure fo comply with its obligations o stay within its Maximum Daily Quantify.
Any inferruptible gas taken by Buyer after the effective hour of an ordar caffing for complete curtailment of all interruptible gas deliveries hersunder shall be considered to be Unauthorized
Overrun Gas. Sefler shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addiion fo the Base
- Rate spevified In the Service Agreament for such gas used.
The payment of Overrun penally shall not, under any circumstances, be considerad as giving the Buyer the right to take Unatthorized Overrun Gas, nor shall such payment be
considered fo exclude o limit any causes of action or ofher remedies avaliable to Seller against the Buyer for fallure to comply with curfailment arders issuad by Seller hereunder.
. The South Carolina Pubic Service Comnsission has presorbed the following operating procedures in regard fo the curailment of interruptible service by Seller.
During the pericd when cperating condifions require curtaliments in any type of Inferruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of
service catagodes established by the South Carolina Public Service Commission and pursuant of certailmant instructions received from lls supplier o suppliers made in accordance with
Genaral Tarms and Conditions o the Service Agresment between Selier and i supplier or suppfiers and any subsequent modification or amendment thersof.
Buyer agrees that ail gas delivered hereunder shall be used by the Buyer and that no portion thersof shall be resold.

Article V
QUALITY

The yas defivered hereunder shall be natural gas or any mixture of natural and manufactured gas,
Paragraph 3 hereof; provided, however, that moisture, impuities, heffum, natural gascline, butane,
Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning,

of the gas.
The gas delivered hersunder shail have a lotal healing value of not fess than 950, nor more than 1,400 BTLVs per cubic foof of dry gas, and be reasonably free of moisture, objectionable

fiquids and solids so as fo be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 gralns of hydrogen stiphide per
MCF.
Sefler may permit ifs suppliers or it may itself supply gas from any stanc-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaptable for use by Buyer without the necesslly of making other than minar adjustments fo fuel burning equipment.
If the natural gas offered for delivery by Seller shall fak at any fime fo conform 1o any of the specifications set forth in the Arficie V, Quaily, then Buyer agrees o notify Sefler therecf and
Buyer, thereupon, may &l #s option refuse to accept delivery pending corection by Seller. Upon Seller’s falure to properly remedy any deficiency in quality 25 specified herein, then
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from fulure

paymenis any reasonable expenses incured by it In efieciing such change as agreed fo by both parfies.
Odorization of gas delivered hereunder is not required of Seller. Howaver, nothing in these Terms and Condiions shall preclude Selier from odorzing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies fo perform such odosization.

including but not imited fo, synthetic gas or fquified petroleum gas as provided for in
propane and ofher hydrecarbons except methane may be removed prior fo defivery to
or other processes, which are no substangally detrimental to the merchantabiity



Article VI
MEASUREMENTS

1. The volumas and lofal heating value of the gas delivered hereunder shall be determined as follows:

10.

{a}  The Unit of Votume shall be a cubic foot of gas, '
{b)  When orifce meters are used, volumes defvered shall be computed in accordanca with the specificafions, formulae and tables published April 1855, as Gas Measurement

Committes Report No. 3 of the American Gas Associalion, and any modificalions and amendments thersto, and shall inchide the use of flange connestions.

{¢)  Allvolumes deliversd shalf be cormected to the pressure base of 14.73 psiy and temperature base of 60° F, The average absolute atmospheric pressure shall be assumed o
be fourteen and seven tenths (14.7) pounds fo the square inch, iespective of actual elevation o incation of the point of defivery above sea level or variafions in such
atmospheris pressure from time fo time, ‘

(@) The temperature of fhe gas shall be assumed to be 60 degrees Fahrenheit (50%) unless Selier elects lo install a recording thermometer or femperature comeating device, Hfa
recording thermometer is mstalied, (he aritmetical avarage of the 24 hour peried will be used fo determine the temperature correctly.

(¢} The specific gravity of the gas shall be determined by @ recording gravitomtar of standard manufaciure installed in a suitable locafion. Where a recording gravitometer is not
used, the specific gravity of the gas shait be assumed fo be fhe same as that of Seller's supplier(s).

() The fotal heating value of the gas defivered hereunder may be defermined by Sefler by using & standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be 5o located, at a suifable point on Seller's fing, in order that the BTU content of gas delivered hersunder may be properly-oblained, Where
rezuired, dafly reading from the record so cblained shall be comected fo the basis of measurement provided and from 2 saturated basis to the average moisture content of
ihe gas delivered, the resuit being the BTU content of the gas delivered during the biling perod. In the evant that Seller does not instalt a recording instrument for such
determination or its instrument is act operating properly, fhe total heaiing value shail be delermined from a recording calorimeter or comparable nstrement properly installed
and operated by Seller's supptier of naturat gas, provided, such values are applicable lo the gas that may be defivered fo the Buyer. When Seffer is making propane-air o
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-alr, Hhe natural gas and the
combined mixture along with the measured 8TU value of the gas where avafiable. The BTU cantent of propane shall be assumed fo be 91,500 BTU's pet gallon.

Article VII

MEASURING EQUIPMENT
Seller wi maintain and operate, atifs own, expense and at the point of delivery of gas hereunder, a meter or meters ang other necessary equipment by which the volume of gas delivered
hereunder shal be measured. Such meters and equipment shall reman the property of the Seller,
Buyer agrees fo fumish fo Sefler electrivlly for operating Seller's mefers, at rot cost fo Selier.

Buyar agrees i change the charls on Selfer's meters af no cost lo Seller and forward same to Sefler.
Buyer hereby grants to Sefler suitable rights-of-way and easements necessary o incidentat for the installation, maintenance, operation and removal of pipefine and other faciities

together with righis of ingress thereto and egress there from at all times and hereby agrees to defver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant

defining such rights and easements located on Buyer's plant site.
Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall destre, provided that such equipment shall be so

installed so as not to interfere with the operation of Seflers measuring equipment a or near the point of deliver. However, alt bilings to the Buyer shall be based on the metering of the
Seller, subject oniy fo the provisions of Paragraph & of this Article,

Each party shak have the right o be present at the ime of any installing, reading, clearing, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring squipment used in measuring deliveries hereunder and each party shall adviss the other of any infended major maintenance operalior: sufficiendly in advance in order
that the other parly may converiersly have its representative present.

Adl installation of meastring equipment, applving to or effecting deliveries hereunder, shall be mads in such manner &s to permit an accusate datermination of the quantity of gas delivered
andl ready verification of the accuracy of measusement. Orifice meter instaflations, If used, shaf conform 1o the recommendation for design and installation corfained in the Gas
Measurement Committee Report No. 3 fo the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of Range
connections.

Measurement on Seller's metar or meters shall bz conciusive of both parfies except where the meter is defective or fails to register, or if found in error, i either of which case Selier shall
repair or replace the mefer and the quantity of gas defivered while the mefer was out of order or failed {o register shall be estimated: (a) By using the registration of any check mefer if
installed and accurately registering, or, in the absence of (a}: {b) By corecling the error if the percentage of error by cafibration, test or mathematica! caloulation, or, in the absence of both
{a) and (b) then: (¢} By estimaing the quantly of defivery from dsliverles curing perlotls under similar conditions when fhe meter was registering accurately; and an appropriate biling
adjustment shall e mads in accordance with the current Rudes and Regulations governing gas systems issued by the Commission.

Selier will maintain its meters In good order and to this end will make periodic tests of its meters pursuant fo the current Rules and Regulations governing gas systems issued by the
Comnlsslon, or at such shorer intervals as seem to Seller desirable. |f Buyer is dissatisfiad with the accuracy at any time, it may calt upon Seller to have the meter fasfed in accordance
with all regulations relafing to such fests and resulls of such tests as found In the current Rules and Regulations governing gas systems issued by the Commission.

Each party shall preserve all records for a period of at least two (2) years.

Article VIl
BUYER'S FACILITIES

Buyer wil maintain af iis cwn expense facities from the defivery point to the polnt of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using
equipment on said premises in a condition conforming with such reasonable nies and regulations as may be prescribed therefore by reguiatory authority having jwisdicfion thereover
and with e requirements of any valid law thereto appertalring. In the event that rules are not prescribed by a regulatory authority, Buyer wil abide by codes as vsed in the gas
industry.

Sefler shaft not approve sale of gas on
requirements during periods of sustained interruptions,

Seller shall not approve sales of gas fo Buyer unless Seller & satisfied that Buyer has not, or will not infercannect downstream fuet piping of natural gas for use in different priority-of-

service categores,

an interuptible basis fo Buyer untl and unless Seller is satisfied thal Buyer has, or will, install adequate stand-by facifies to meet ifs full fuel

Article IX

, RATE ADJUSTMENTS
Taxes applicable to the gas delivered o Buyer hereunder &5 are In effect on January 1etimmediztely preceding the effective date of these terms and conditions shaf be added fo
Buyer's bill. The.ferm *tax” as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authorify on
suchgas. K the existing rate of any such ax in effect on January 1%, immediafely precading the effeciive date of these terms and conditions, ba hereafier increased or decreased, orIf
any tax heretofore in effect or hereafier be imposed or repealed, the resutiing increase or decrease in such taxes, computed ona cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill
Any applicable surcharge or special charges ordered by the Commission of any other duly constituted regulatory body shall be Included in addition lo the price of gas computed in

accordance with the ferms of the Service Agreersent.



Article X

BILLING :

1. Bills compuied from readings taken of Sefie's meters shalt be renderad and paid monly with ten (10) days of the billing date. A month shall mean a period beginning on the first.
tecognized work day of the calendar month and ending on the first recognized work day of the next sticceeding catendar month, of at such olber equivalent pericd as Seller may
daem necessary, Should Buyer fal to pay any amount due to Seller when same Is due, a lale payment charge of one and one half percent (1 % %) will be added fo any balance
remaining twenly-five (25) days after the billing dae. # such failure to pay confinues, Sefler may suspend detiveries of gas heraunder. The exercise of such right shall be in

addifion to any and all ofher remedies available to Seller.
2. Ifitshall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Setter shalt take action to correct such billing purstiant

fo cument Rues and Regulations governing gas systems ssusd by the Scuth Carofina Public Service Commission.

' Article XI ,
POSSESSION OF GAS AN INDEMNIFICATION

1. As batween the parties hereto, Seller shall be deemed fo be in control and possession of fhe gas defiverable hareunder uniif it shall have been defivered to Buyer at the Point of
Delivery after which Buyer shall be deemed to be in cenirol and possession thereof. .

2. Buyer shallindemnify and hold Harmless the Seller from any and all los$ (ingluding death), damage, of liabifiy incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due o the sole negligence of the Seller, is agents
or employees, The Seller shall indemnify and hold harmiess the Buyer from any and all loss {including death), damage or liability incurred by the Buyer by reason of any act of the
Selier, its agents or empioyees, uniess the same shall be dua fo the sold negligence of the Buyer, its agents or employees.

Article XII
WARRANTY OF TITLETO GAS
1. Seller warrants the title to all gas delivered hereunder and the fighé fo sefl the same and that such gas shall be free and clear from alf liens and adverse claims.

Article Xill

FORCE MAJEURE

1. Inthe event of efther party herefo being rendered wable wholly or in part by force majeure fo carry out #s obligafions under this contract, other than to make payments due
hereunder, it is agreed that on such parly giving natice and full particulars of such force majeure i wilting or by telegraph fo the ofher parly as soon as possible after the
secusrencs of the cause relfied on, then the obligations of the party giving such nofice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inabiiity se catsed but for n longer period and such cause shall es far as possible be remedied with alt rsasonable dispaich. The ferm “force majewre” as employed herein
shall mean acts of God, strikes, lockouts, or other industrial disturbances, acis of public enemy, wars, blockadss, nsurrections, riots, epidemics, landslides, lighining, earthquakes,
fres, storms, fioods, washouls, amests, and restrainis of government and people, civit disturbances, explosions, breakage or accidents fo machinary of lines o pipe, freezing of
wells or lines or pipe, partial or entire failure of scurce of supply, and any other causes whether of tha kind herein enumerated or ofherwise, not within the conirol of the party
claiming stspension and which by the exercise of dir difigence such party is unable o prevent or overcome; such ferms shall likewise include (a) in those instances where either
parly hereto is required fo obtain servitudes, rights-of-way grants, permits, or licensss; and (b) in those nstances where either party hereto is required {o furnish materzls and
supplias to secure granis or parmission from any governmental agency fo enable such party o il s cbligations hereunder, the inability of such parly fo acquire &t reasonable
costand alter the exercise of reasonable diligence such materials and supplies, permits and permissions,

2. 1tis understood and agreed that the settlemant of strikes or lockouts shall be entirsly within the discrefion of the party involved and that the ahove requirement that any force
majeure shall be remedied will all reascnable dispatch shail not require the setfement of strikes or lockouts acceding fo the demands of opposing party when such course is

inadvisabie in the discretion of such parly.

Article XIV

MISCELLANEOQUS

1. IFeither party shall fail fo perform any of the covenanis or obligations imposed upon it under and by viriue of the Service Agreement of which these General Terms and Conditions
are a part, (exceptwhere such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this
Service Agreement by procaeding as follows: The party not in default sha cause a writien notice to be served on the parly in defaull, stating spacifically the cause for terminating
ihis Service Agreement and declaring it to be the intenfion of the party giving the nofice o terminate the same; thereupun, the party in defautt shall have thirty (30) days afier the
service of the aforesaid notica in which fo remedy and remove sald cause or causes and fully indemnify the party not in default for any and all consequences of suck breach, then
such notice shall be withdrawn and this Service Agreement shall confinue in full foroe and effact. In case the party in defauit doss not 5o remedy and remoye the nofics for any and
all consequances of such breach, within said perod of thirfy (30) days, then this Servics Agreement shall become nult and void from and after the expiration of said pericd. Any
cancelation of this Service Agreemant pursuant to the provisions of ihis Arlicle shall be without prejudice fo the right of pardy notin default o coliact afny amounts then due ¥ and
without waiver of any other remedy to which the parly not in default may be sniitied for violation of this Service Agreement.

2. The Service Agreement, of which these General Terms and Conditions are & part thereof, shall be binding upon and inure to the benefit of the Sefler and the Buyer and thelr
successors and assigns,

3. Exceptas ofherwise provided, any nofice, request, demand, statement or bill, which elther Buyer or Sefler may desire to give o the other shall be In writing and shall be considered
as fully delivered when mafled by prepaid registered mail addressed to said party at s last known post office address, or at such other addresses as efther party may designate in
wrifing. Routine communications, incuding monthly statements and payments, shakt be considered as duly delivered when mailed by either registered or ordinary mall,

4. Buyers covenanis and agrees to execute or file, or cocperate with Seller in the execution or filing of, any repor, certiflate or other decument reguired by any govermnmenial agency
having jurisdicfion over this conéract or the paities herete, or any other certificata or docurent requested by Seflar necessary for Seller fo obtain the benefit of any exemption from
sales, use of other tax. Buyer shall indemnify Selier for any loss susfalned by Seller as a result of Buyer's breach of tis covenant,

5. The parties hereto in executing fhe Servics Agreement and these General Terms and Condiions, acknowledge that these Generat Terms and Conditons are a part of the Service

Agreement.

Buyer: [ J/’Q-&Ofig{% (:/{ S . ; it 0 SeMler:  South Carolina Eleciric and Gas Company

By: - - A By: Martin K Phalen ML &Q“

)/L {z/?/\_, Titie: Vice President, Gas Opesations
3/8 /o

Title: A A Aot

Date: ‘3“/ 'ﬁ?) //ﬂ I /C) Date:



